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1 . MTN DEL WELCOMES USEC CONTRIBUTION TO PLANNED MID- 
APRIL US-EC WASHINGTON DISCUSSIONS. USEC'S VIEW COINCIDE 
IN MANY RESPECTS WITH THOSE OF MTN DEL. HOWEVER, THERE 
ARE SEVERAL POINTS TO WHICH WE WISH TO ADD OUR COMMENTS. 

2. WE AGREE THAT THE GRAIN SECTOR REPRESENTS ONE OF THE 
KEY ELEMENTS IN THE AGRICULTURAL MTN AND THAT A US-EC 
UNDERSTANDING WITH REGARD TO THIS SUBJECT WOULD REMOVE ONE 
OF THE MAJOR STUMBLING BLOCKS TO THE NEGOTIATIONS. WE 

ALSO AGREE THAT IF THE U.S. IS WILLING TO ENTER AN INTER- 
NATIONAL GRAINS AGREEMENT WITH PRICE PROVISIONS, THIS 
DEPARTURE FROM OUR PREVIOUS POSITION SHOULD FOR TACTICAL 
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REASONS BE PRESENTEDTO THE EEC AS A MAJOR US CONCESSION 
WHICH CALLS FOR CORRESPONDING EC READINESS TO COMPROMISE. 

3. IT MUST NOT BE FORGOTTEN THAT THE US HAS PARTICIPATED 
SINCE 1949 IN ALL INTERNATIONAL WHEAT AGREEMENTS INCLUDING 
THE CURRENT INTERNATIONAL WHEAT AGREEMENT, CONCLUDED IN 
1971, AND HAS NOT OPPOSED A RENEWAL OF THIS AGREEMENT. 
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4. THUS THE IMMEDIATE ISSUE IS NOT US WILLINGNESS TO 
PARTICIPATE IN AN INTERNATIONAL WHEAT AGREEMENT BUT INONE 
HAVING STRICT PROVISIONS FOR THE MAINTENANCE OF PRICES 
WITHIN A GIVEN RANGE WITH THE HELP OF BUFFER STOCKS. IF 

THE US NOW COMTEMPLATES SETERING SUCH AN AGREEMENT, 

IT MIGHT WISH TO DRVELOP ITS OWN IDEAS ON THE NATURE OF 
SUCH AN AGREEMENT AND TEST THEM AT THE FORTHCOMING ED-US 
TALKS. FOR INSTANCE, SUCH AN AGREEMENT COULD INTER ALIA 
INCLUDE PROVISIONS FOR SUSPENSION OF THE EC IMPORT AND 
EXPORT LEVIES AND EXPORT SUBSIDIES FOR A GIVEN TRADE 
VOLUME IN CASES OF WORLD SURPLUSES OR SHORTAGES. 

5. MTN DEL APPRICIATES THE ORIGINAL IDEAS ON SUPPLY MANAGE- 
MENT MEASURES (PARA 8A REFTEL). WITH RESPECT TO THE 
PRICE-TRADING SYSTEM OUTLINED IN PARA 8B, HOWEVER, AND 
RABOT'S SUGGESTION "THAT THE US LOAN RATE FACTORED 

TO PORTS OF EMBARKATION BE USED AS THE FLOOR PRICE”, WE 
RECALL THAT WHEAT TRADE CONVENTION PORTION OF INTER- 
NATIONAL GRAINS ARRANGEMENT CONTAINED PRICE MINIMA 
USING A US WHEAT OUT OF US GULF PORTS AS BASING POINT, 

WITH MINIMA OF FOREIGN WHEATS FROM FOREIGN PORTS DERIVED 
FROM THAT BASING POINT. THIS CREATED RIGIDITY FOR THE 
UNITED STATES BOT NOT FOR OTHER WHEAT SUPPLIERS SINCE, 

AS WORLD PRICES APPROACHED THE MINIMA, OTHER SUPPLIERS 
COULD "FUDGE" THROUGH MANIPULATION OF THE ELEMENTS OF 
THEIR DERIVED MINIMA (E.G,. SHIPPING CHARGES), WHILE SUCH 
FLEXIBILITY WAS NOT A VAIL ABLE TO THE UNITED STATES. WE 
ALSO QUESTION WHETEHR RABOT'S SUGGESTION OF SETTING PRICE 
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MINIMA/MAXIMA FOR EACH REPEAT EACH GRAIN (PARA 8B REFTEL) 
WOULD BE TECHNICALLY FEASIBLE. 

6. WE ALSO WISH TO DREW ATTENTION TO THE FACT THAT SEVERAL 
OF THE IDEAS MENTIONED IN THE REFTEL HAVE BEEN THE SUBJECT 
OF THOROUGH DISCUSSOONS BOTH IN THE MTN SUBGROUP ON GRAINS 
AND IN THE IWC IN LONDON. 

7. WE HAVE RESERVATIONS ON ONE OTHER POINT OF SOME 
IMPORTANCE. PARA 6B REFTEL SUGGESTS US INSVMIST ON CUTS 

IN EC TAARIFFS ON NON- VARIABLE LEVY AGRICULTURAL PRODUCTS 
VIA A SINGLE AGREED TARIFF-CUTTING FORMULA COVERING BOTH 
INDUSTRY AND AGRICULTURE. WE DO NOT THINK THIS IS ACHIVE- 
ABLE NOR WILL IT NECESSARILY FACILITATE ATTAINMNET OF BETTER 
ACCESS FOR SOME KEY US AGRICULTURAL EXPORT INTERESTS 
SUCH AS TOBACCO (WHERE THE PRICE BREAK POINT IN THE TARIFF 
IS THE MAIN PROBLEM FOR US) AND SOME OF THE MORE ESOTERIC 
FEATURES OF THE EC’S SUGAR-ADDED LEVY AFFECTING US 
CANNED FRUITS. EVEN IF EC COULD BE INDUCED TO ACCEPT A 
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SINGLE TARIFF-CUTTING FORMULA "IN PRINCIPLE" (AND IT 
WOULD PRESUMABLE REQUIRE A FORMAL AMENDMENT OF THE EC 
NEGOTIATING MANDATE TO PERMIT THIS) IT SEEMS TO US THE 
EC WILL REQUIRE SO MANY AGRICULTURAL EXCEPTIONS FROM A 
FIXED FORMULA TARIFF CUT AS TO HARDLY MAKE IT WORTHWHILE 
TO CONTINUE THIS PROCEDURAL DISPUTE. INSTEAD, WE FAVOR 
A "REQUEST-OFFER" PROCEDURE FOR AGRICULTURAL TARIFF 
CUTS; THIS COULD BE LINKED IN VARIOUS WAYS TO INDUSTRAAL 
TARIFF CUTS, E.G., AG TARIFF CUTS VIA A "REQUEST-OFFER" 
PROCEDURE TAKING INTO ACCOUNT TO THE MAXIMUM EXTENT 
POSSIBLE THE FORMULA APPLICABLE TO OTHER PRODUCTS. THE 
KEY LINKAGE, IN OUR VIEW, IS THAT THERE MUST BE A GENUINE 
UNDERSTANDING BETWEEN THE US AND EC THAT THE NEGOTIA- 
TIONS WILL AIM AT SIGNIFICANT LIBERALIZATION OF TARIFFS 
(AND, OF COURSE, OTEHR BARRIERS) AFFECTING BOTH AGRICUL- 
TURE AND INDUSTRY. THE NAME OF THE MTN GROUP ON THE DOOR 
OF THE ROOM WHERE AGEICULTURAL TARIFFS ARE DISCUSSED ISN'T 
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WORTH ARGUING ABOUT, PARTICULARLY SINCE MOST REAL NEGOTIA- 
TIONS WILL TAKE PLACE BILATERALLY AND PLURILATERALLY. A 
QUICK LOOK AT 1974 EC MFN IMPORTS SUGGESTS THAT EC HAS 
502 DUTIABLE ONLY TARIFF LINE ITEMS IN BTN 1-24. IN 
ONLY 129 OF THOSE ITEMS DID UNITED STATES SUPPLY 10 PERCENT 
OR MORE OF TOTAL EC MFN IMPORTS. IN ONLY 18 OF THOSE 502 
ITEMS WERE US EXPORTS TO EC IN 1974 VALUED AT $10 
MILLION OR MORE.CUBLERT 
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